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REPORT ON THEIND AS FINANCIAL STATEMENTS
Opinion

We have audited the accompanying Ind AS Financial Statements M/S SHUBHAM ELECTROCHEM
LIMITED {“the Company™) which comprizes the Balance Sheet as at Marveh 31st, 2021, the Statement of Profit
and Lose (including Statement of Other Comprehensive Income), Statement of changes in equity and statement
of cash flows for the yvear ended on that date, and notes to thelnd AS Financial Statements, including a summary
of significant accounting policies and other explanatory information.

In our opinisn and to the beet of our information and secording to the explanations given to ue, the aforesaid Ind
AS Finonoal Stotements give the information reguired by the Act in the manngr o required and give o trug and
fair vigw in copformity with the Indian Aceounting Standards prescribed under section 133 of the Act read with
the Companies {Indisn Accounting Standards} Rules, 2015, ae amended, (Ind AS" and other scoounting
principles generally accepted in India, of the state of affairs of the Company ae at March 31et, 2021, and
statement of profit and loss(including Statement of Other Comprehensive Income), Statement of changes in
equity and its cash flows for the year ended on that date,

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (8As) specified
under section 143{10) of the Act. Our responsibilittes under those Standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in sccordnnce with the Code of Ethics 1ssued by the Institute of Chartered Accountants of India
(ICAD) together with the ethical requirements that are relevant to our audit of the financial statements under
the provisions of the Act and the Rules made thereunder, and we have fullilled our other ethical responsibilities
in oreordance with these requirements and the ICAT's Code of Ethics, We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

MANAGEMENT'S RESPONSIBILITY FOR THE IND AS FINANCIAL STATEMENTS

The Company's Board of Directors is responsible for the matters stated in section 134(56) of the Companies Act,
2013 ("the Aet”) with respect to the preparation of these Financial Statements that give a true and fair view of
the financial pesition, financial performance, changes in equity and cagh flowe of the Company in secordance
with the mecounting principles gonerally accopted in India, including the Indian accounting Standards {lnd AS)
epecified under section 133 of the Act. This respensibility alse includes mantenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the acouracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and I'mr view and are free from material
misstatement, whether due to fraud or ervor, =,




In preparing the Financial Statements, management is responsible for nssessing the Company’s ahility to
continue a8 a going concern, disclosing, as applicable, matters related to going concern and using the guing
concern basis of aceounting unless management either intends to liguidate the Company or to cease aperations,
or has no reabstic alternative but to do so,

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.
AUDITOR'S RESPONSIBILITY FOR THE AUDIT OF THEIND AS FINANCIAL STATEMENTS

Chur chjectives are to obtain reasonable assurance about whether the Finencial Statements as o whole are fros
from material misatatement, whether due to fraud or error, nnd to issue an suditor's repurt that includes our
opinion. Reasonable assurnnce is a high level of assurance. but is not a guarantes that an audit conducted in
accordance with BAs will alwaya detect a materinl misstatement when it exists. Misstatements can ariée from
fraud or ervor and are considered material if, individually or in the aggregate, they could ressonably be expected
te influence the ceonomic decisions of users taken on the basis of these Financial Statementa.

As part of an audit in sccordance with 5As, we exercise professional judgment and maintain professional
skepticism throughout the audit, We also:

*  ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
errof, design and perform awdit procedures respongive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basia for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional emissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
arz appropriate in the cireumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls
gystem in place and the operating effectivenees of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of pecounting estimates
and relatad diaclosures mode by management,

. Cenclude on the appropriateness of management’s use of the geing concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue a8 2 going concern. If we conclude that a
material uncertainty existe, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify sur opinion. Our
canclusions are based on the audit evidence obtained up to the date of our auditor's report. However, futures
events or conditions may cause the Company to cease to continue a3 a going concern.

L Evaluate the overall presentation. structure and content of the financial atatements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We¢ communicate with these charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any aignificant deficiencies in internal contrel that
we idantify during our pudit.

Wa also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

REPORT ON OTHER LECAL AND REGULATORY REQUIREMENTS
Aa required by the Companics {Auditor's Report) Order, 2016 ("the Order™), issusd by the Central Government of

India in terms of sub-scction (11) of section 143 of the Companies Act, 2013, we give in the Annexure ‘A’ a
statement on the matters specified in parngraphs 3 and 4 of the Order, to the extent applicable.




Az vequired by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information ond explonations which to the best of our knowledge and
belief were pecessary for the purposes of our sudit.
b.  In our opinion, proper beoks of account az required by law have been kept by the Company o fur as it
appears from our examination of those books.
¢, The audit of all the branch offices of the Company has been conducted by us, hence section 143(8) ianot
applicable;
d.  The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Incoms, Statement of
Changes in Equity, and the Cash Flow Statement dealt with by this Report are in agreement with the
books of account.
&,  Inour opinien, the aforeeaid Financial Statements comply with the Indian Accounting Standards specified
under S8ection 133 of the Act, read with Rule 7 of the Companies (Accounts) Hules, 2014,
L On the basis of the written representations received from the divectora as on 31=March, 2021 taken on
record by the Board of Directors, none of the directors is disqualified as on 31% March, 2021 from being
appointed as a director in terms of Section 164 (2) of the Act,
g.  With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Heport in “Annexure B".
h.  With respect to the other matters to be included in the Auditor's Report in accordance with Bule 11 of the
Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us
i}  The Company does not have any pending litigations (other than in the ordinary course of business)
which would impact ita financial position.

ii) The Company did not have any long-term comtrects including derivative contracts for which there
were any material foreseoable losses.

ili) There has been no delay in transferring amounts, required to be tranaferred, to the Investor
Education and Protection Fund by the Company.

Place : New Delhi
Date : 19 |af | 242
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR'S REPORT OF
M/S SHUBHAM ELECTROCHEM LIMITED
(Referred to in our Report of even date for F. Y. 2019-20)

The Company hae maintained proper records to show full particulare including quantitative details and
pituation of fixed aazeta.

As explamned to us, the fixed assets have been physically verified by the management at reasonable
interval. Aecording to the information and explanations given to ug, ne material discrepancies were noticed
on auch verification.

According to information and explanations given to us, the title deeds of immovable properties are held in
the name of the company,

As explained to us, inventories have been physically verified by the management at reasonable interval.
In our opinion and according to information and explanations given to us, no material discrepanciea were
noticed on phyeical verification.

The Company has not granted any loans, secured or unsecured to companies, firms, LLP or other parties
listed in the registor maintained under Section 189 of the Companies Act, 2013,

According to the information and explanations given to ue, the provisions of seetion 186 and 1Aé of the
Companies Act, 2015 in respect of loans, investments, guarantees and security have been complied with,

Directives issued by Reserve Bank of India and Provisions of Section 78 to 76 or any other relevant
provigions of The Companies Act, 2013 and the ruled framed there under are not applicable to the
Campany,

Maintanance of cost records under sub-section (1) of section 148 of the Compamnies Act, 2013 are not
npplicable to the sompany.

According to the information and explanations given to us, the Company has been regular in depositing
with appropriate suthorities undisputed statutery dues and there are no undisputed amounts of Income
Tax, Goods and Bervice Tax, Cess, Employees State Insurance, Wealth Tax, Customs Duty, Provident
Fund ete. outstanding as at the last day of financial year concerned for a period of more than six months
from the date they became payable,

‘There are no dues of Income Tax, Goods and Service Tax, Custom Duty, on account of any dispute.

The Company has not defaulted in the repayment of loans or borrowings to a Finaneial Institution or Bank
or Government or dug to Debenture holders,

According to the information and explanations given to us, the Company had not raised money by way of
initial public offer or further public offer during the vear, No term loan has been raissd during the vear.

According to the information and explanations given to us, no fraud by the company or any fraud on the
company by ita officers or employees has been noticed or reported during the year,

According to the information & explanations given to us, provision of section 197 read with Schedule V L]
the Companies Act, 2013 for managerial remuneration prid or provided have been complied with.

According to the information & explanation given to us, the Company is not Nidhi Company; therefore this
clause is not applicable to the company.

According to the information & explanation given to us, the provisions of section 177 and 138 of the
Companes Act, 2013 regarding transaction with related parties have besn complied with and details of the
transaction s per epplicable accounting standard have been disclosed in the notea to acoounts of the
financial statemonta,




ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR'S REPORT OF

M/S SHUBHAM ELECTROCHEM LIMITED
(Referred to in our Report of even dnie for F. Y. 2015-20)

xiv. According to the information & explanation given to us, this clause is not applicabls to the company
becauze the company has not made preferential allotment or private plasement af share or fully or partly
convertible debenture during the year.

xv. According to the information & explanation given to us. no non-cash transactiona with directors or persons
connected with him, have been taken place during the year, hence the provisions of section 192 of the
Companies Act, 2013 are not applicable to the company.

xvi. According to the information & explanation given to ua, the company does not require to be registersd
under secticn 45-LA of the Reserve Bank of India Act, 1934

Place : New Delhi For R. LAL AND COMPANY
Date ) 2)aglaag | . . Eﬁhlin];wd %muntm:;;
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR'S REPORT OF
M/s SHUBHAM ELECTROCHEM LIMITED
(Referred to in our Report of even date for F. Y. 2020-21)

REPORT ON THE INTERNAL FINANCIAL CONTROLS UNDER CLAUSE (I) OF SUB - SECTION 3
OF SECTION 143 OF THE COMPANIES ACT, 2018

We have audited the internsl financial controle over financial reporting of M/S SHUBHAM ELECTROCHEM

LIMITED as of 31% March 2021 in conjunctionn with our audit of the Ind AS financial statements of the
Company for the vear ended on that date.

MANAGEMENT'S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

The Company's management is responaible for establishing and maintaining internal financial controls based on
the intérnal control over financial reporting criteria established by the Company considering the eessential
eomponents of internal control stated in the Guidance Mote on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (TCAT), Theso responaibilitics
include the design, implementation and maintenance of adequate internal finnncial contrels that were oparating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company'a
policios, the safeguarding of its assets, the prevention and detection of fraude and errors, the sscuracy and

eompleteness of the sccounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2014.

AUDITOR'S RESPONSIBILITY

Dhur responsibility is to expross an opinion on the Company’s internal financial controls over financial reporting
baged on our audit, We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note) and the Standards on Auditing, issued by 1CAI and
deemed to be preseribed under section 143(10) of the Companies Act, 2013, to the extent applicabls to an audit of
mnternal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Mote require that we comply
with ethical requirements and plan and perform the audit to obtain reasonosble nssurnnce about whether
adequate internal finoncial controls over financial roporting was established and maintained and if such contrals
sperated effectively in oll material respects.

Our pudit involves performing procedures to cbtain audit evidenee about the adequacy of the internal financial
controels eystem over financial reporting and their operating efectiveness, Our audit of internal financial controls
pver financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness cxists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the
guditor’s judgment, including the asscsament of the risks of material misstatement of the finoncial statements,
whether due to fraud or error,

We believe that the sudit cvidence we have obtained is sufficient and appropriate to provide a basis for our audit
epinion on the Company's internal financial controls system over financial reporting.

MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

A company's internal financinl contrel over financial reporting is & process designed to provide ressonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purpsees in accordance with generally accepted accounting principles. A company's intarnal financial control
over financal reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detmi], sccurately and fairly reflect the transactions and dispositions of the assets of the
company; (2} provide reasonable assurance that transactions are recorded as necessary Lo permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
exponditures of the company are being made only in accordance with authorizations of management and
directore of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unsuthorized ncquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements,




ANNEXURE 'B' TO THE INDEPENDENT AUDITOR'S REPORT OF
M/S SHUBHAM ELECTROCHEM LIMITED
[(Referred to in our Report of even date for F. Y, 2018-20)

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

Becinuege of the inherent lmitations of internal financial eontrols ever financial reporting, including the
pazsibility of eollusion o improper management overcide of controls, material miestatements due to error or
fravd may oceur and not be detected. Alsa, projections of any evaluation of the internal financial controls over
financial reporting to future perioda are subject to the risk that the internal financial control over financial
reporting may become inadequate beeause of changes in conditions, or that the degree of compliance with the
policies or procedure: may deteriorate,

OPINIDN

In our opinion, the Company has, in all material respects, an sdequate internal financial contrels system over
financial reparting snd auch internal financial controls over financal reporting were cperating effectively as at
31% March, 2021, based on the internal control over financial reporting criteria eetablished by the Company
considering the essentinl componenta of internal control stated in the Guidance Note on Audit of Internal
Finpnetal Controls Over Financial Reporting issued by the Institiute of Chartored Accountants of India.

Place : New Delhi Fl:lr R. LAL AND COMPANY
Dute : ) 8 fos)a0a) = EF]"I-.HE;“] ?{munﬂ;ﬁ
'y, Firm Reg. Nof 0009

#CA. RAM LAL AGRAWAL)
Proprietor
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MMS SHUBHAM ELECTROCHEM LIMITED

Balnnoo Sheot as ot 31t Moroh, T02]

I. ASEETS
{1} Non Curront Asscis
{a) Property, Plant and Equipment
ib} Capital work-in-progross
(i} Imveestment Property
(e} Guodwill
{e) Diheer intnngible anscts
4 1] ll:l.hlnp:ﬂ:lh nasnts undsr davlopment
i) Binbogical Assota cther than boarer planis
() Financual nasets
1) Investmients
{i1) Trade receivables
{iai} Loana
{iv) Dther Fnoncial assets
{1} Dieferred tax asssts {net)
(j} Ditherr non-current assets

(2 Carrent Assets

(4] Inventories

(b} Financinl nssets
(i} Investmapts
(i) Trade recoivakibes
(i) Cash and aesh squvalonta
(i} Bank lalanoss other than Cash nod Cash aeuivilonis sk
V) Loans
iwi) Othsers (to be apecified)

(2] Current Tox Asseda

{d) Other current assats

Crither currunl asaits

Total Asseias

1L EQUITY AND LIABILITIES
(1) Equity

(n) Eguity Shore capital

b} Other equity

(2) Linbilithes
Non-current linbilites
{m} Finnneizl Linhilities

1k Bormowings

{ii) Trada payuhls

fidid Oeher fnnneial leakiliises
(b} Provissons
(e} Doferved tax Labilddes (Met)
(d) Crlier nom-cairrent linkilisies

{3) Corrent Habilities
{a} Financial Lsbiliti

(i) Borrowings

{iil Trde payahles

{1idp Cther Asancial Habilitics
(k) Other current lmbilites
ic} Provisinng
(d} Current tax Habilitien (Bet)

Total Equity and Linbilities

1]
11

2171080

47,48, 504

5,221
R

| Notes referred to above Form an integral
part of the Financlal Statements
As per our Report of even date avincled

Proprictor
Membership No. 017581
Place : Now Dalhi

Drata : !2!"‘“&'

mﬁu AcanwaL)|

v JEETIKUMAR G EEATE}

50,00,000 50,00,000

2,37,46,877 2,36.99,052
7,800 .

15,652 18658

A7 180 37,180

For and on behalf of the Board |

&2 a0.79f

Direcior
DM ; 0oaT4421

Hractor]
DIN : 68140999




M/5 SHUBHAM ELECTROCHEM LIMITED

I | Bevenues from operatons
Il | Trtheer Income

1V | Exponses:
Coat of Material Conaumed

Changs m Iaventorsos of Finishod Good and Waorek in Progresa
Employes Benefit Exponsos

Fisancial Cont

Orthey Expenses

Depreciation and Amortiation Expenses

V| Profic before sxceptional itermse and tax

V1 | Exceplional jtems

W1 | Profit before tax

Y1l | Tax Expensos:
(1} Current Tax
(2) Dwforrad Tax
13) Previows Year Tox

IX | Profii for the vear

X | Diher Comprehensive Tncome:

1) ltoms thot will not he reclassdfied to profit and loss
g} T iz rolniing to fems thae will no be reclusiified to profit and lbes
1) ltems that will bo reclasadfiod to geufit and loss

i} Incoma oy molatsng b0 iems that will be reclassified to profii and liss
Total Chher Comprehensive Income for the year

Xl | Total Comprehensive Ineome for the vear

X1l | Earning per sguity shara:

Total Hevenuo (II11)

Total Expenses {(IV)

(IIE-1v)

V-¥iy

(VIV}

(IX4X)

[H]
14

(1) Baske a.10 023

(2) Lhibuted ) 0,10 023
Naotes referred to above form an integral For and on behalf of the Board |
port of the Financial Statements
Ax poer our Report of eves dato atiached
For R. LAL AND COMPANY
Chartered Accountants (ARUN i
Firm Reg. No. 000926C THructar

DN M3Te421

(CA. RAM LAL ACEAWAL) Y

Prapristor

Membarchip No. 017583 JEETHUMAR G RATH)
Place : Now Dolhi

R e




M/S SHUBHAM ELECTROCHEM LIMITED
Cash Flow Statement for fhe year epded on 8Est Moarch, Z021

Bat Profit before taxatinn, and exirpondinary ibems
Adjustmants for

Dprecintion

Intervst Exponss

Prelisminary Expenses WO

Operating Frofit before worklng capleal changes

Adjustments for

Short Term Loans & Advances
Inventories and Trode Heceivahle
Current Liahalities & Provisions
Caszh generated from operations

Dhirect Toxes
Cash Dow before extraordinary ivem
Extracrdinary items

Al 706

H8,000

338,578

LRI
7,500

1,068,510

{ Bl 56, HE

185, 280

L& sEd

(10,66,902)]

7.2
(11.04.192H)

Net Cash from/ (used) Dperating sctivities

1004, 192

Cash Flows from Investing Activities:

Froseed from Shnre Copitul

Purchase of Fixed Asscta

Furchass of Bhares

Decreassf(Increase) in Long Term Loans nnd Advancos

Net Cash from f fused) Investing setivities

Proceeds(Repay moni) of Secunsd Loan
Procond e {Ropayment) of UnSecured Loan
[mtarest Prid

Net Cash from ! (neod) Financing aotivities

Met Inerease in Cash & Cosh eguivalenis

Cash & Cash eguivalonts ol beginning of pariod

Cash & Cash eguivalents at ood of period

L6511
407,521

5,14,082

(1124, 1820
18:11,713

407,521

Slgned in terms of our Regort of even date

For B. LAL AND COMPANY

Chartered Accountants
Firm Beg. No. (O0FE6C

R

(CA. BAM LAL AGEAWAL)
Proprictor

Mambership No, Q17523
Flace : Now Delki

Date ¢ !E!qi!ia_‘l|

For and on ehalf of the Board

{AHLI ALY
Director
00374421

(SAN] UMAR G RATH)|
Director
DN : D81 40805)




C.

OM/s SHUBHAM ELECTROCHEM LIMITED

BASIS OF PREPARATION OF THEIND AS FINANCIAL STATEMENTS

These inancial statements are prepared in accordance with Indian Accounting Standards (Ind AS) under
the historic cost convention on an accrual basis, except where the snme i& considered as fair market value
a2 required by Ind AS, the provisions of the Companies Act, 2013 (‘the Act) (to the extent notified) and
guidelines issued by the Securities and Exchange Board of India (SEBI).

The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian
Accounting Standards) Ruales, 2015 and the relevant amendment rules issued thereafter.

The transition was carried out from Indian Accounting Principles generally nocepted in Indin as preseribed
under Sectinn 133 of the Aet, read with Rule 7 of the Companies (Accounts) Rules, 2014 (IGAAP), which
wag the pm’il.'run GAAP,

Accounting policies have boon consistently applied except where a newly-issued sccounting standard is
initially adopted or a revision to an existing soccounting standard requires a change in the accounting
policy hitherto in use.

INVENTORIES

Inventories are stated ot the lower of cost or net realizable value after providing for obsolascence, if any.
Cost of Inventeries comprices of cost of purchase, cost of conversion and other cost incurred in bringing
them to their respective present location and condition.

STATEMENT OF CASH FLOW

As required by Ind AS-T "Statement of CashFlow" isaued by “The Institute of Chartared Accountants of
India” the Cash Flow for the period is reported using indivect method. The Cash and Cash Equivalent of
the Company comprises of Cash in hand and Current aceount with Scheduled Banks.

DEPRECIATION

Depreciation for current financial vear has been provided on etraight-line methad in the manner and at the
rates specified in Schedule 1T to the Companiss Act, 2013 and on pro rata basis from the date of
installation till the date the assets are sold or disposed off.

REVENUE RECOGNITION

Revenue is recognized to the extent that it is probable that the cconomic benefits will flow to the Company

and the revenus can be relisbly measured:

a)  Sales are recognized on generation of sale bill or dearance of goods from factory whichever is earlier
and are recorded exclugive of excise duty, service tax and sales fax.

by} Expurt benefits are recognized on accraal basis,

c)  Scrap, salvaged/waste materials and sweepings are recognized on actual realization basis.

PROPERTY, PLANT AND EQUIPMENTS

All asseta held with the intention of being used for the purpose of producing goeds or providing services
and not for sale in the normal course of business are recognized as Property, Plant and Equipments and
ave stated at cost less accumulated deprecistion after considering lease adjustment mccount. All costs
including finance cost attributable to Property, Plant and Equipments till assets are ready for intended use
are capitalized.




M/S SHUBHAM ELECTROCHEM LIMITED
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INVESTMENTS

The following policies have been adopted in respect of Investments made:
i}  Investments that are readily realizable and are mtended not to be held for more than one yvear from

the date of acquisition are classified as current investments. All other investments are classified as
Long term investments,
ii) The Company values its Investments based on the Ind AS “Accounting for Investment™ issued by the
Institute of Chartered Accountants of India:
a)  Investment held as long-term investments are valued at cost. Provizion for diminution in valus
15 made only if there is 4 permanent decline in their net realizable value,
b) Currentinvestments are valued at lower of cost or net realizable value,

BORROWING COSTS

i) Borrowing costs, which are directly attributable to the scquisition /fconstruction of Property, Plant
and Equipments, till the time such assets are ready for intended use, are capitalized as a part of the
cost of assets.

ii)  All borrowing costa other than mentioned above are expensed in the period they are incurred. In case
of unamortized identified borrowing cost is outstanding at the year end, it is classified under loans
and advances as unamortized coat of borrowinge.

iii} In case any loan is prepaid cancelled then the unamertized borrowing cost, if any, is fully expensed
off an the date of prepaymenticancellation.

RELATED PARTIES

Parties are considered to be related if at any time during the reporting period one party has the ability to
control the ether party or exercise significant influence over the other party in making finencial andfor
operating decisions,

As required by Ind AS-24 “Helated Party Disclosure” only following related party relationships are covered:

(n) Enterprices that directly, or indirectly through one or more intermediaries, control, or are controlled
by, or are under common control with, the reporting enterprise (this inclades holding Companiea,
subsidiares and fellow subsidiaries);

(b) Asscciates and joint ventures of the reporting enterprise and the investing party or venture in
respect of which the reporting enterprise is an associate or a joint venture;

(c} Individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise
that gives them control or significant influence over the enterprise, and relatives of any such
individual;

(d) Key management personnel (KMP) and relatives of such personnel; and

(e} Enterprises over which any person described in () or (d) ia able to exercise gignificant influenos.

LEASE ASSETS

No saset has been taken on lease.Honce, Ind AB-17 “Accounting for Lease” izauved by “The Institute of
Chartered Accountants of Indin® are not applicable,

EARNING PER SHARE

The Earning per 8hare (Basic as well as Diluted) is calealated based on the net profit or loss for the period
attributable to equity shareholdera ie. the net profit or loss for the period sfter deducting Proposed
Preference Dividend and any attributable tax thereto.

For the purpose of calculating (Basic and Diluted EPS), the number of equity shares taken are the
weighted average number of equity shares outstanding during the period.
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INTANGIBLE ASSETS

Intangible assets are recogniged only when four of below mentioned criteria are fulfilled:

a)  Asset is identifiable.

b) Control of the enterprise over that asset.

c)  Itis probable that future economic benefits attributable to the asset will flow to the enterprise.

d) Cost of the asset can be measured relinbly.

If any of the above four criterin 1a not fulfilled the expenditure incurred to acquire the aseet is recognized
as an expense, in the vear in which it is incurred,

Intangible assets are initially measured at cost, after initial recognition the intangible asset ia carried at
ith carrying value ¢, cost less any sccumulated amortization and accumulated impairment losses,

IMPAIRMENT OF ASSETS

An asset 18 treated se impaired, when carrying cost of asset exceeds its recoverable amoeunt.

At each Balance Sheet Date, it is seen that whether there is any indication that an ssset may be impaired,
if any such indication exist, the recoverable amount of the asset is estimated in order to determine the
extent of impairment loss; if any, Such impainnent loss is charged to the profit and loss account in the year
in which an asset is identified ns impaired.

When an impairment loss is subsequently reversed, the carrying amount of the nsset is incressed to its
revised estimate of its recoverable amount. However this increased amount does not exceed the carrying
amount that would have been determined had no impairment loss been recognized for that asset in prior
peried. A reversal of an impairment loss is recognized ae income immediately in the Profit & Loss Account,

FROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

Provisions invelving substantial degree of estimation in measurement are recognized when there is present
obligation as a result of past events and it is probable that there will he outflow of resources. Provisions are
measured at the best estimate of the expenditure required to settle the present ohligation at the Balanoe
Sheet date and are not discounted to its present value. Contingent liabilities are not recognized but are
disclosed in the notes on accounts. Contingent assets are neither recognized nor disclosed in the financial
statements and will be recognize only when its realization is virtually cortain. However, there is no
contingent liability or aseet.

USE OF ESTIMATES AND JUDGEMENTS

The preperation of financial statements requires the management to make estimates and assumptions
considered in the reported amount of nesets and liabilities (including contingent liabilities) as on the date
of the financial statements and the reported income and expenses during the reporting period.
Management belisves that the estimates used in the preparation of the financial statements are prudent
and regsonasble. Actunl results could differ from these ¢stimates. Any revision to accounting estimates is
recognized prospectively in current and future perioda.

FOREIGN CURRENCY TRANSACTIONS

Ag prescribed in Ind AS 21 - “The effect of changes in foreign exchange ratea”, Transactions in foreign
currency are recorded at the rates of exchange prevalent on the date of transaction. Exchange differences,
if any arising from foreign currency transactions are deslt in the statement of profit and loss at year end
rates. However, there are no foreign currency transactions.
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Investmant in Un Quated Equity Shares

Total in €

W olas Hu . D-I'-mnl Tax Aasita

Dpening Balance
Addizon during the year
Cloaing Halano

Total in ¥

Nﬂuﬁn.*inr.huruun Current Assets

1 | Cashin Hand 177,889 BAL1IGY
Sub Tatal (A} 477,888 LE1.160

2 Baloncos with Banks (Bubjoct te Bank Hesoncilintion) 6, 140 2650
Sab Total (B) 54,140 26,301
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Notes Mo, B Finnneinl Assets - Current Loans

hlrl
Advanos Hecoverable in cash or i Kiad or i value 6 be considered good
Chibora Lonnd and Advances

Total in®
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I.Inu-uunaﬂ: Congldered Good
Balapee with Government Authorities

Total in?

G,000,000 Equity Sharss of ¥ 100- gach

F ISSUED, SURBSCRIDBED & PAID UF CAPITAL
f,00,000 Equity Shares of T 1= sach, Fully Paid up

Reconciliation
Openirg M. of Bkares
Add: [esued During the yeor
Lasa: Hought Back
Clasing Mo, of Slnres

50,0000 OO
50,040,000 50,00,000
50,00, 000 Soame
Gl (W0, D040 50,0000

Total in¥

- 10M% shares are held by B, E. Power Limited (Halding Company),

1 E'ul]:lnll]’ml.tl I.m.ﬂﬂq...ﬂ
Dalance brought farward from previous pear
Aadd; Profiv for th year

g | Security Premiwm

3 Guneral Hesern

5 l& III-

Total in €

Nuhl Hm 110 Cither 'El-rwm l..lntﬂllthi

BAT.27T TAZETE
T.8L5 1, 04602
13,74, 276 1874276
&, 14,057,600 214,67 500




There is no employos whe has denwn more than ¥ 1,02,00,000 por annum or € 850,000 per month during the vear.

Beo Hemunetalin hag been paid to the directors during the year,

MNotes Mo, 1 13 Oiher Expenses

A =) & A E e

3.116
Lol
#.172
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AIEIR

For Statutory Audit

For Certification worl/other services b, 000

Total 16,000 | 15,0040

16. There are no Contingent lishilities as on 31.03.2021

17.  Figures for previcus year have been regrouped, rearranged or reclassified wherever considered necessary.

15, Disclosure of related party transactions:

A, Holding Company
M/s 8. E. Power Limited

B. Related Party Relation
Key Managerial Personnel (KMP)
Mr. Sanjeet Kumar Gourishankar Rath Director
Eelatives of KMP
Mre. Reenn Rath Spouse of Mr. Sanjeet Kumsr Gourishankar Rath
Mr. Gourishankar Rath Father of Mr. Sanject Kumar Gourishankar Rath
Mrs. Sandhya Rani Mother of Mr. Sanject Kumaor Gourishankar Rath
Mrs. Subarnaka Rath Sister of Mr. Sanjeet Kumar Gourishankar Rath
Mrs. Swagatika Rath Sister of Mr. Sanjeet Kumar Gourishankar Rath

C. Enterprises over which significant influence exercised by Key Managerial Personnel
/Directors/Relatives of key Management Personnel during the year ; Nil

I}, There 15 no related parties’ transaction during the year.
MNotes:
(1} Related party relationship is as identified by the management of company on the busis of
information available with them and accepted by the auditors as correct.

(2) No amount has been written off or written back during the year in respect of debt due from or
to related parties,
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M/S SHUBHAM ELECTROCHEM LIMITED
Notes Forming Integral Part of the Ind AS Financial Statements as on 31st March, 2021

Earning Per Share:
— . — [_-'.l.l'l.l;;l.tnt_.i.h )

Net Profit after tax e | L6
Profit available to equity share holders (A) 47,825 1,14,602
Mumber of Equity Sharea
-Weighted average number of Equity Shares outstanding 5,00,000 5,00, 000
(Face Value of T10/- each) (B)
BasioDiluted Earnings per Share (in T (A B) 0.10 0.23

No amount ia payvable t0 Small Scale Industrial Undertakings. The company has not received any
intimation from suppliers regarding their status under the Micro, Small and Medium Enterprises Act,
2006 and hence disclosures. if any relating to amounts unpaid at the vearend together with interest

paid/pavable a: required under the Act cannot be furnished,

The Company has only one segment. Aceordingly. Reporting as per Ind AS iz not applicable.

Signed in terms of our Report of even date

For B. LAL AND COMPANY
Chartored Accountgnts

(CA. RAM LAL AGRAWAL). .
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Date 1 18/os /202

For and an belialf of the Board
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